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�NDORS�M�NT AND STAT�M�NT �� TH� �OARD
OF D�R��TORS AND TH� MANAG�NG D�R��TOR

OOerations of tGe Fund

NumAer of fund memAers, emOloyers and BontriAutions

NumAer of Oensioners and Oension Oayments

�nvestment inBome and oOerating Bosts

Net assets for Oension Oayments

Return of assets

Birta �ension Fund operates pursuant to its �rtiBles of �ssoBiation and �Bt No. 129/1997 on Mandatory �ension Savings
and the �Btivities of �ension Funds. �t also operates based on agreements betVeen unions and employers of 19 May 1969
and 12 �eBember 1995. Birta �ension Fund Vas Breated by the merger of the pension funds Sameinaði lífeyrissjóðurinn and
Stafir lífeyrissjóður, VhiBh Vas approved at annual meetings of the funds on 29 September 2016 and entered into effeBt on
1 �eBember 2016. The merger is Bomplete and Bost of merger Vas �S� 17.6 million in 2017. The purpose of Birta �ension
Fund is to ensure that pension benefits are available to its members, their surviving spouses and Bhildren in aBBordanBe
Vith the Fund�s �rtiBles of �ssoBiation as Vell as the �Bt on Mandatory �ension Savings and the �Btivities of �ension Funds.

The Fund is divided into three main divisions, Mutual �ension �ivision, �rivate �ension �ivision and SpeBified �ersonal
�ension �ivision. �t year-end, 101,941 individuals had benefits in the Mutual �ension �ivision. �n 2017, 18,789 individuals
paid a Bontribution into the Mutual �ension �ivision and 5,359 employers. �Btive fund members, i.e. fund members Vho
pay a regular Bontribution to the Fund eaBh month, Vere 15,882. �n 2017, total Bontributions paid to the Mutual �ension
�ivision amounted to �S� 14,518 million. �t year-end 2017, 29,054 individuals had benefits in the �rivate �ension �ivision.
�Btive fund members in the �rivate �ension �ivision in 2017 Vere 2,349. �n 2017, Bontributions paid to the �rivate �ension
�ivision, before transfers of rights and repayments, amounted to �S� 814 million, an inBrease of 11% from the previous
year. �t year-end 2017, 1,269 individuals had benefits in the SpeBified �ersonal �ension �ivision. �Btive fund members in
the SpeBified �ersonal �ension �ivision in 2017 Vere 580. �n 2017, Bontributions paid to the SpeBified �ersonal �ension
�ivision, before transfers of rights and repayments, amounted to �S� 80 million.

Net assets of the Mutual �ension �ivision for pension payments totalled �S� 334,321 million at year-end as Bompared to
�S� 307,405 million in the preBeding year. Net assets of the �rivate �ension �ivision totalled �S� 13,721 million at year-end
as Bompared to �S� 12,747 million in the preBeding year. Net assets of the SpeBified �ersonal �ension �ivision totalled �S�
80 million at year-end. �n aggregate, the assets of the Mutual �ension �ivision, the �rivate �ension �ivision and the
SpeBified �ersonal �ension �ivision therefore totalled �S� 348,122 million, up from �S� 320,152 million at year-end 2016.

Nominal return on the Fund�s assets Bame to 7.02% in 2017, ePuivalent to 5.20% rate of return in real terms as Bompared
to a real return of -1.35% in 2016. The average real return aBhieved by the Mutual �ension �ivision over the last 5 years is
4.86% and 0.48% over the last 10 years.

Net investment inBome amounted to �S� 23,434 million as Bompared to �S� 3,016 million in the previous year. The Fund�s
operating Bosts, i.e. offiBe and administration Bosts, amounted to �S� 763 million as Bompared to �S� 762 million in the
previous year. �perating Bosts as perBentage of average asset position Vas 0.22%, same as the previous year. The number
of full-time ePuivalent positions Vas 30 during the year and salary payments totalled �S� 432 million, inBluding salary-
related Bosts amounting to �S� 76.7 million.

�n 2017, 12,944 pensioners on average reBeived pension payments from the Mutual �ension �ivision totalling �S� 9,508
million. Number of pensioners inBreased by 7.3%. The Fund�s legally rePuired Bontribution to Rehabilitation Fund
amounted to �S� 101.6 million. �ension payments from the �rivate �ension �ivision totalled �S� 633 million. The Fund�s
pension burden, i.e. pension payments as a perBentage of Bontributions, Vas 65.5%, Bompared to 69.2% in the previous
year.
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�NDORS�M�NT AND STAT�M�NT �� TH� �OARD
OF D�R��TORS AND TH� MANAG�NG D�R��TOR

ABtuarial assessment

�vents after tGe end of tGe fisBal year

�orOorate governanBe and risk management

Dissemination of information

Non§finanBial information

�n aBtuarial assessment performed as at year-end 2017 shoVs that the Fund�s total liabilities exBeeded total assets by
3.44% but exBeeded total assets by 4.09% at year-end 2016. The premise of the assessment is that the Fund�s return on
assets over the Boming deBades Vill be 3.5% above the inBrease in �onsumer �riBe �ndex. Further details on the aBtuarial
position Ban be found in the Fund�s Statement of �Btuarial �osition and in note 16 in the original version.

No events that are material for the finanBial position of the Fund oBBurred from the end of the fisBal year until the date of
signing of these annual finanBial statements.

The Board of �ireBtors of the Fund has adopted rules of operations VhiBh strive to adhere to the �
uidelines on �orporate

overnanBe�. The guidelines are aBBessible on the Vebsite of the �Beland �hamber of �ommerBe at VVV.vi.is. The Fund
folloVs the 
uidelines in all major respeBts and has set up speBial seleBtion Bommittees as set out in the �rtiBles of
�ssoBiation. HoVever, the Fund�s Borporate governanBe poliBy does not inBlude an analysis of environmental and soBial
faBtors or information about the main aspeBts of the Board of �ireBtor�s performanBe assessment. Further information
about the Board of �ireBtors and Borporate governanBe Ban be found in a speBial statement by the Board of �ireBtors
VhiBh is attaBhed to the finanBial statements.

The Fund has established a risk management poliBy VhiBh has been approved by the Board of �ireBtors and is aBBessible
on the Fund�s Vebsite. �ts aim is to inBrease seBurity in the Fund�s aBtivities. The poliBy is based on a definition of risk
management VhiBh involves identifying, monitoring and limiting risks in the Fund�s operations. Risks in the Fund�s aBtivities
are defined in aBBordanBe Vith the definition set out in the 
uidelines of the FinanBial Supervisory �uthority no. 590/2017,
as every event VhiBh materially inBreases the likelihood of finanBial loss relating to an event and falls under one or more
risk Bomponents defined by the Fund. See further details in note 19 in the original version.

The goal of Birta �ension Fund�s risk management is to minimise the likelihood of Fund members� benefits being reduBed
in the long term, as Vell as formulating an investment poliBy and investing the Fund�s assets in vieV of the best terms
offered at any given time in terms of return and risk. 

Birta �ension Fund publishes advertisements in neVspapers in a timely manner desBribing its aBtivities and results in the
year 2017. Every six months, the Fund sends members a statement of reBeived Bontributions together Vith a BalBulation of
vested pension benefits. Last year�s �nnual 
eneral Meeting inBluded the presentation of the report of the Boards of
�ireBtors as Vell as the Funds� annual finanBial statements, investment poliBies and aBtuarial position. �n the �nnual

eneral Meeting relating to SpeBified �ersonal �ension �ivision held in 
une 2017 the substantive Bhanges in �rtiBles of
�ssoBiation Vere presented. 
eneral information about Birta �ension Fund and its aBtivities are available on the Fund�s
Vebsite.

The Board of �ireBtors has adopted the poliBy of reBogniYing the importanBe of soBial and environmental issues in the
Fund�s operations. �hen disBussing investment opportunities, good Borporate governanBe in the Bompanies in VhiBh the
Fund invests is one of the deBiding faBtors. The Fund has adopted a �ode of EthiBs and rules on BommuniBations, VhiBh are
among other things intended to fight bribery and Borruption. The Fund�s poliBy on �orporate SoBial Responsibility is set
out in its shareholder poliBy and investment poliBy. The Fund is a member of the UN �rinBiples for Responsible �nvestment
��R�� and are the prinBiples disBlosed in �BelandiB on the Fund�s Vebsite.  

Birta �ension Fund has adopted human resourBes poliBy VhiBh refleBts a supporting environment for employees and their
goals as Vell as the Fund�s goals. The poliBy is intended to faBilitate good Vorking environment that aids progress, suBBess
and prosperity as Vell as attraBting Bapable individuals. The Fund�s human resourBes poliBy is revieVed annually by both
direBtors and staff. �rogress is evaluated annually and the poliBy and Vorking environment adjusted aBBordingly. �nnual
employee revieVs are used to evaluate progress and set goals. Regular staff meetings are held Vhere information relating
to the Fund and its employees is disBussed.  
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�apital Bontrols have limited the Fund�s investment opportunities in reBent years. The �entral Bank of �Beland expanded the
Fund�s authority to make investments abroad during the operating year and has noV removed all restriBtions on the
movement of Bapital out of �Beland. �s a result, external unBertainties in the Fund�s aBtivities have deBreased substantially.
There are still some unBertainties in the external environment VhiBh the Fund addresses Vith, for instanBe, risk
management aimed at minimising risk related to those unBertainties, see note 19 in the original version. 

The Board of �ireBtors and Managing �ireBtor of the Fund hereby Bonfirm these annual finanBial statements Vith their
signatures.

Birta �ension Fund Vill Bontinue to strive to inBrease the value of its assets in aBBordanBe Vith the investment poliBy VhiBh
Ban be found on the Fund�s Vebsite. The merger VhiBh took plaBe in the preBeding operating year and the inBrease in
rePuired Bontributions has deBreased the pension burden someVhat and this trend is expeBted to Bontinue. The removal of
Bapital Bontrols inBreases the Fund�s ability to mitigate risk through investments in foreign markets.
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�ND���ND�NT A�D�TOR�S R��ORT

To tGe �oard of DireBtors and memAers of �irta Oension fund

OOinion

�asis for oOinion

ResOonsiAilities of Management and TGose �Garged VitG GovernanBe for tGe FinanBial Statements

Those Bharged Vith governanBe are responsible for overseeing the Fund�s finanBial reporting proBess.

Auditor�s ResOonsiAilities for tGe Audit of tGe FinanBial Statements

�e have audited the finanBial statements of Birta pension fund, VhiBh Bomprise the direBtors report, balanBe sheet as at
�eBember 31, 2017, the statement of Bhanges in net assets for pension payments, statement of Bash floVs and statement
of aBtuarial position for the year then ended, and notes to the finanBial statements, inBluding a summary of signifiBant
aBBounting poliBies.

�n our opinion, the aBBompanying finanBial statements give a true and fair vieV of the finanBial position of Birta pension
fund as at �eBember 31, 2017, and of its finanBial performanBe, Bash floVs and aBtuarial position for the year then ended in
aBBordanBe Vith �BelandiB laV on annual aBBounts and regulation on the finanBial statements of pension funds and that the
direBtors report inBludes appliBable information in aBBorandBe Vith �BelandiB laV on annual aBBounts and regulation on the
finanBial statements of pension funds if not presented elseVhere in the finanBial statements.

�e BonduBted our audit in aBBordanBe Vith �nternational Standards on �uditing. �ur responsibilities under those standards
are further desBribed in the �uditor�s Responsibilities for the �udit of the FinanBial Statements seBtion of our report. �e are
independent of the Fund in aBBordanBe Vith the ethiBal rePuirements that are relevant to our audit of the finanBial
statements in �Beland, and Ve have fulfilled our other ethiBal responsibilities in aBBordanBe Vith these rePuirements.

Management is responsible for the preparation and fair presentation of the finanBial statements in aBBordanBe Vith the
�BelandiB laV on annual aBBounts and regulation on the finanBial statements of pension funds, and for suBh internal Bontrol
as management determines is neBessary to enable the preparation of finanBial statements that are free from material
misstatement, Vhether due to fraud or error.

�n preparing the finanBial statements, management is responsible for assessing the Fund�s ability to Bontinue as a going
BonBern, disBlosing, as appliBable, matters related to going BonBern and using the going BonBern basis of aBBounting unless
management either intends to liPuidate the Fund or to Bease operations, or has no realistiB alternative but to do so.

�e believe that the audit evidenBe Ve have obtained is suffiBient and appropriate to provide a basis for our opinion.

�ur objeBtives are to obtain reasonable assuranBe about Vhether the finanBial statements as a Vhole are free from material
misstatement, Vhether due to fraud or error, and to issue an auditor�s report that inBludes our opinion. Reasonable
assuranBe is a high level of assuranBe, but is not a guarantee that an audit BonduBted in aBBordanBe Vith �S�s Vill alVays
deteBt a material misstatement Vhen it exists. Misstatements Ban arise from fraud or error and are Bonsidered material if,
individually or in the aggregate, they Bould reasonably be expeBted to influenBe the eBonomiB deBisions of users taken on
the basis of these finanBial statements.
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�ND���ND�NT A�D�TOR�S R��ORT
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�onBlude on the appropriateness of management�s use of the going BonBern basis of aBBounting and, based on the
audit evidenBe obtained, Vhether a material unBertainty exists related to events or Bonditions that may Bast signifiBant
doubt on the Fund�s ability to Bontinue as a going BonBern. �f Ve BonBlude that a material unBertainty exists, Ve are
rePuired to draV attention in our auditor�s report to the related disBlosures in the finanBial statements or, if suBh
disBlosures are inadePuate, to modify our opinion. �ur BonBlusions are based on the audit evidenBe obtained up to the
date of our auditor�s report. HoVever, future events or Bonditions may Bause the Fund to Bease to Bontinue as a going
BonBern.

Evaluate the overall presentation, struBture and Bontent of the finanBial statements, inBluding the disBlosures, and
Vhether the finanBial statements represent the underlying transaBtions and events in a manner that aBhieves fair
presentation.

�e BommuniBate Vith those Bharged Vith governanBe regarding, among other matters, the planned sBope and timing of
the audit and signifiBant audit findings, inBluding any signifiBant defiBienBies in internal Bontrol that Ve identify during our
audit.

�s part of an audit in aBBordanBe Vith �S�s, Ve exerBise professional judgment and maintain professional skeptiBism
throughout the audit. �e also�

�dentify and assess the risks of material misstatement of the finanBial statements, Vhether due to fraud or error, design
and perform audit proBedures responsive to those risks, and obtain audit evidenBe that is suffiBient and appropriate to
provide a basis for our opinion. The risk of not deteBting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve Bollusion, forgery, intentional omissions, misrepresentations, or the
override of internal Bontrol.

�btain an understanding of internal Bontrol relevant to the audit in order to design audit proBedures that are
appropriate in the BirBumstanBes, but not for the purpose of expressing an opinion on the effeBtiveness of the Fund�s
internal Bontrol.

Evaluate the appropriateness of aBBounting poliBies used and the reasonableness of aBBounting estimates and related
disBlosures made by management.

6

INDEPENDENT AUDITOR'S REPORT



100 | FINANCIAL STATEMENTS 2017

All amounts are in thousands of ISK

STAT�M�NT OF �HANG�S �N N�T ASS�TS
FOR ��NS�ON �A�M�NTS ­«¬²

­«¬² ­«¬±
�R�M��MS

Members 4,867,829 4,367,450
Employers 10,558,308 9,037,188
Transfer of rights and repayments �38,050� �103,541�

15,388,087 13,301,096

SpeBial supplementary Bontributions 155,169 174,938
15,543,256 13,476,034

��NS�ONS

Total pensions 10,141,129 9,217,456
�ontribution to Rehabilitation Fund 101,597 100,936
�ireBt expenses relating to disability pensions 1,515 5,037

10,244,241 9,323,429

�NV�STM�NT �N�OM�

Net inBome from holdings in Bompanies and funds 11,801,125 �6,888,265�
Net inBome from bonds 11,486,185 10,107,539
Net inBome from derivatives �26,409� 0
Net inBome from time deposits 137,650 195,828
Net inBome from Bash and bank deposits 122,480 �266,689�
Net inBome from premiums and other reBeivables 108,823 91,188
�ther investment inBome 69,844 89,593
�nvestment expenses �265,555� �312,781�

23,434,143 3,016,412

O��RAT�NG ����NS�S

�ffiBe and management expenses 745,418 689,325
�ost of merger 17,602 72,680

763,020 762,005

�nBrease in net assets for the year 27,970,138 6,407,012
Net assets from previous year-end 320,152,350 313,745,338
Net assets for Oension Oayments at year§end 348,122,488 320,152,350

Joint Statement for Mutual �ension Division, �rivate �ension Division and SOeBified �ersonal �ension Division

7 �mounts are in thousands of �S�

STATEMENT OF CHANGES IN NET ASSETS
FOR PENSION PAYMENTS 2017
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All amounts are in thousands of ISK

®¬�¬­�­«¬² ®¬�¬­�­«¬±
ASS�TS

�NV�STM�NTS

Holdings in Bompanies and funds 138,031,208 129,273,761
Bonds 197,167,882 179,166,096
Time deposits 4,007,952 4,588,662
�ther investments 164,060 382,646

339,371,102 313,411,164

R����VA�L�S

�remiums reBeivables 2,128,564 1,664,675
�ther reBeivables 470,715 175,143

2,599,278 1,839,818

OTH�R ASS�TS

�perating assets 35,659 164,829
�ash and Bash ePuivalents 6,544,139 5,595,423

Total assets 348,550,178 321,011,235

L�A��L�T��S

�ost inBurred and aBBrued inBome 88,620 93,979
�ther liabilities 339,070 764,905

427,691 858,885

Net assets for Oension Oayments at year§end 348,122,488 320,152,350

Division of net assets for Oension Oayments
Mutual �ension �ivision 334,321,422 307,405,489
�rivate �ension �ivision 13,721,118 12,746,861
SpeBified �ersonal �ension �ivision 79,948 0

348,122,488 320,152,350

Joint Statement for Mutual �ension Division, �rivate �ension Division and SOeBified �ersonal �ension Division

�ALAN�� SH��T AS AT ®¬ D���M��R ­«¬²

8 �mounts are in thousands of �S�

BALANCE SHEET AS AT 31 DECEMBER 2017
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All amounts are in thousands of ISK

­«¬² ­«¬±
�NFLO�S

�remium reBeived 15,000,944 12,813,223
�nterest inBome on Bash and reBeivables reBeived 363,036 289,612
�ther infloVs 220,101 550,532

15,584,081 13,653,366

O�TFLO�S

�ension paid 10,230,797 9,318,641
�perating expenses paid 754,123 1,037,890
�nvestment in operating assets 25,716 8,512
�ther outfloVs 243,083 387

11,253,719 10,365,430

NeV disOosaAle resourBes for investments 4,330,362 3,287,936

�NV�STM�NT TRANSA�T�ONS

ReBeived inBome from holdings in Bompanies and funds 2,396,743 2,881,577
�nvestments in holdings in Bompanies and funds �26,471,538� �25,216,225�
Holdings sold in Bompanies and funds 26,886,656 20,427,037
�nstalments on bond prinBipals and interest 22,418,856 27,880,462
�nvestments in bonds �42,098,877� �43,212,826�
Bonds sold 12,427,000 11,910,116
�erivatives settled 0 �2,052,229�
�nvestment in time deposits �783,650� �2,705�
Reimbursed time deposits 933,532 283,577
�ther investments sold 932,083 476,174

�3,359,194� �6,625,042�

�nBrease �deBrease� in Bash and Bash ePuivalents 971,168 �3,337,106�
EffeBts of exBhange rate fluBtuations on Bash held �22,452� �437,648�
�ash and Bash ePuivalents at beginning of year 5,595,423 9,370,177
�asG and BasG ePuivalents at year§end 6,544,139 5,595,423

Joint Statement for Mutual �ension Division, �rivate �ension Division and SOeBified �ersonal �ension Division

STAT�M�NT OF �ASH FLO�S ­«¬²

9 �mounts are in thousands of �S�

STATEMENT OF CASH FLOWS 2017
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All amounts are in thousands of ISK

STAT�M�NT OF A�T�AR�AL �OS�T�ON
®¬�¬­�­«¬²

ASS�TS

Net assets for pension payments 334,321,422 0 334,321,422
�if. in book value and net present value of bonds 1,429,559 0 1,429,559
�if. in book value and valuation of holdings in listed Bompanies �2,695,626� 0 �2,695,626�
Net present value of future investment expenses �2,526,086� 0 �2,526,086�
Net present value of future operating expenses �6,588,226� �7,055,092� �13,643,318�
Net present value of future premiums 0 189,170,841 189,170,841

 323,941,042 182,115,750 506,056,792

L�A��L�T��S

�ld age pension 294,595,518 149,918,999 444,514,517
�isability pension 24,084,674 17,207,955 41,292,629
Spouses� pension 25,441,932 9,171,802 34,613,735
�hildren�s alloVanBe 312,872 1,666,123 1,978,995
Family pension 0 1,707,167 1,707,167

344,434,996 179,672,046 524,107,042

Net assets in exBess of liabilities �20,493,954� 2,443,704 �18,050,250�
Ratio of net assets to liabilities at the beginning of year �7.59%� 3.12% �4.09%�
Ratio of net assets to liaAilities at year§end �5.95%� 1.36% �3.44%�

®¬�¬­�­«¬±

ASS�TS

Net assets for pension payments 307,405,489 0 307,405,489
�if. in book value and net present value of bonds 4,862,376 0 4,862,376
�if. in book value and valuation of holdings in listed Bompanies �1,973,672� 0 �1,973,672�
Net present value of future investment expenses �7,331,594� 0 �7,331,594�
Net present value of future operating expenses �3,879,370� �3,868,882� �7,748,252�
Net present value of future premiums 0 165,761,884 165,761,884

 299,083,229 161,893,002 460,976,231

L�A��L�T��S

�ld age pension 275,759,463 130,373,654 406,133,117
�isability pension 22,927,710 15,625,431 38,553,142
Spouses� pension 24,637,546 7,851,807 32,489,353
�hildren�s alloVanBe 308,697 1,591,449 1,900,145
Family pension 0 1,554,272 1,554,272

323,633,417 156,996,613 480,630,030

Net assets in exBess of liabilities �24,550,187� 4,896,389 �19,653,799�
Ratio of net assets to liabilities at the beginning of year �2.55%� 5.86% 0.00%
Ratio of net assets to liaAilities at year§end �7.59%� 3.12% �4.09%�

ABBrued 
liaAilities

Future 
liaAilities

Total 
liaAilities

ABBrued 
liaAilities

Future 
liaAilities

Total 
liaAilities

10 �mounts are in thousands of �S�

STATEMENT OF ACTUARIAL POSITION
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All amounts are in millions of ISK

F�NAN��AL �ND��ATORS

M�T�AL ��NS�ON D�V�S�ON

2017 2016 2015 2014 2013
Rate of return

Net real rate of return� 5.23% �1.49%� 8.48% 6.79% 5.57%
�verage net real rate of return last five years� 4.86% 5.33% 6.07% 4.60% 2.66%
�verage net real rate of return last ten years� 0.48% 0.47%

�nvestment seBurities
Listed holdings in Bompanies and funds 34.96% 33.36% 33.84% 28.97% 24.96%
Listed bonds 39.13% 40.58% 39.70% 42.96% 44.52%
Mortage loans 16.71% 14.65% 13.48% 13.90% 14.32%
Unlisted holdings in Bompanies and funds 6.74% 8.90% 10.95% 12.19% 13.72%
Unlisted bonds 2.21% 1.89% 1.19% 1.00% 1.36%
Time deposits 0.19% 0.50% 0.58% 0.57% 0.62%
�ther investments 0.05% 0.12% 0.26% 0.42% 0.49%

100.00% 100.00% 100.00% 100.00% 100.00%
�nvestment in seBurities Ay BurrenBies

SeBurities in �S� 72.31% 76.12% 74.21% 74.55% 75.44%
SeBurities in other BurrenBies 27.69% 23.88% 25.79% 25.45% 24.56%

100.00% 100.00% 100.00% 100.00% 100.00%
NumAer of

�verage number of paying fund members 15,882 15,927 14,808 14,765 14,885
Total number of paying fund members 18,789 18,470 18,128 18,008 18,146
Number of pensioners 12,944 12,058 11,797 11,066 10,447
Number of full members at year-end 101,941 99,869 97,650 95,936 94,469
Staff �full-time ePuivalent position� 30.1 30.5 29.9 31.1 31.3

Amounts adjusted to inflation �in millions of �SK�
�remiums 14,673 13,058 11,147 10,637 10,325
�ension payments 9,611 8,919 8,530 8,019 7,608
�nvestment inBome 22,578 2,560 30,525 21,322 23,476
�ffiBe and management expenses 706 668 625 645 634
�nBrease in net assets for pension payments 26,916 5,924 33,563 23,241 25,500

�ension Oayments
�ld age pension 77.46% 75.86% 73.77% 73.11% 72.65%
�isability pension 13.49% 14.31% 15.57% 16.11% 16.18%
Spouses� pension 8.16% 8.96% 9.36% 9.76% 10.24%
�hildren�s alloVanBe 0.74% 0.75% 0.99% 0.87% 0.84%
Family pension 0.15% 0.11% 0.32% 0.16% 0.09%

100.00% 100.00% 100.00% 100.00% 100.00%

11 �mounts are in millions of �S�

FINANCIAL INDICATORS
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All amounts are in millions of ISK

F�NAN��AL �ND��ATORS

M�T�AL ��NS�ON D�V�S�ON, �ONT�

2017 2016 2015 2014 2013
OtGer finanBial indiBators

�ensions as % of premiums 65.50% 69.20% 77.40% 77.70% 76.40%
�perating expenses as % of premiums 4.81% 5.11% 5.84% 6.12% 6.23%
�nvestment inBome as % of average asset position 14.07% 0.96% 10.00% 7.70% 9.20%
�perating expenses as % of average asset position 0.22% 0.22% 0.22% 0.24% 0.26%

FinanBial Oosition Aased on aBtuarial valuation
Net assets in exBess of total liabilities �3.44%� �4.10%� 0.00% �3.80%� �5.75%�
Net assets in exBess of aBBrued liabilites �5.95%� �7.60%� �2.55%� �7.75%� �10.35%�

� HistoriBal net real rate of return is the Veighted average for rate of return for Stafir �ension Fund and United �ension Fund

�R�VAT� ��NS�ON D�V�S�ON

D��OS�T �LAN
Rate of return

Net nominal return 3.70% 3.89% 3.89% 2.80% 5.53%
Net real rate of return 1.93% 1.76% 1.86% 1.75% 1.81%
�verage net real rate of return last five years 1.82% 1.81% 2.00% 2.18% 2.82%
�verage net real rate of return last ten years 2.75% 3.19% 3.44%

�nvestment seBurities
Time deposits 100% 100% 100% 100% 100%
SeBurities in �S� 100% 100% 100% 100% 100%

NumAer of
�verage number of paying fund members 634
Number of full members at year-end 3,235
Number of pensioners 145

�ONDS �LAN
Rate of return

Net nominal return 7.36% 8.05% 5.91% 4.81% 7.05%
Net real rate of return 5.53% 5.83% 3.84% 3.74% 3.28%
�verage net real rate of return last five years 4.44% 4.01% 2.83% 2.13% 0.82%
�verage net real rate of return last ten years 1.19% 1.19% 1.22%

12 �mounts are in millions of �S�

FINANCIAL INDICATORS
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All amounts are in millions of ISK

F�NAN��AL �ND��ATORS

�R�VAT� ��NS�ON D�V�S�ON, �ONT�

2017 2016 2015 2014 2013
�ONDS �LAN, �ONT�

�nvestment seBurities
Listed bonds 79.50% 78.28% 74.86% 71.33% 50.28%
Mortage loans 19.26% 21.15% 23.91% 22.25% 27.83%
Unlisted holdings in Bompanies and funds 0.06% 0.02% 0.64% 0.66% 15.66%
Unlisted bonds 1.18% 0.55% 0.60% 0.62% 0.66%
�ther investments 0.00% 0.00% 0.00% 5.15% 5.57%

100.00% 100.00% 100.00% 100.00% 100.00%

�nvestment in seBurities Ay BurrenBies
SeBurities in �S� 100% 100% 100% 100% 100%

NumAer of
�verage number of paying fund members 1,130
Number of full members at year-end 12,337
Number of pensioners 189

M���D �LAN
Rate of return

Net nominal return 7.46% 2.24% 12.71% 6.66% 19.15%
Net real rate of return 5.63% 0.14% 10.51% 5.57% 14.95%
�verage net real rate of return last five years 7.24% 8.00% 7.87% 6.13% 6.09%
�verage net real rate of return last ten years 2.89% 2.44% 3.39%

�nvestment seBurities
Listed holdings in Bompanies and funds 53.46% 52.03% 51.50% 55.28% 55.14%
Listed bonds 41.29% 42.33% 42.69% 37.36% 19.05%
Mortage loans 2.70% 4.11% 4.13% 4.48% 6.47%
Unlisted holdings in Bompanies and funds 0.36% 0.28% 0.76% 1.21% 17.23%
Unlisted bonds 2.19% 1.25% 0.91% 1.03% 1.06%
�ther investments 0.00% 0.00% 0.00% 0.64% 1.04%

100.00% 100.00% 100.00% 100.00% 100.00%

�nvestment in seBurities Ay BurrenBies
SeBurities in �S� 58.53% 68.23% 68.68% 67.45% 67.19%
SeBurities in other BurrenBies 41.47% 31.77% 31.32% 32.55% 32.81%

100.00% 100.00% 100.00% 100.00% 100.00%

NumAer of
�verage number of paying fund members 585
Number of full members at year-end 13,482
Number of pensioners 105

13 �mounts are in millions of �S�

FINANCIAL INDICATORS
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All amounts are in millions of ISK

F�NAN��AL �ND��ATORS

S����F��D ��RSONAL ��NS�ON D�V�S�ON

2017
Rate of return

Net nominal return 0.21%
Net real rate of return �1.14%�

�nvestment seBurities
Listed holdings in Bompanies and funds 100.00%

�nvestment in seBurities Ay BurrenBies
SeBurities in �S� 56.05%
SeBurities in other BurrenBies 43.95%

100.00%

NumAer of
�verage number of paying fund members 580
Number of full members at year-end 1,269
Number of pensioners 1

14 �mounts are in millions of �S�

FINANCIAL INDICATORS
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